
CCCCCONTENTSONTENTSONTENTSONTENTSONTENTS

1. Introduction to Auditing
• Origin of Auditing
• Definition, Meaning and scope of auditing.
• Auditing as a Profession
• Basic Principles of auditing
• Relatioship between auditing and other subjectss
• Objectives of auditing
• Qualities of auditor
• Advantages of Auditing
• Limitations of auditing.
• Summary
• Questions

2. Kinds of Audit
• Functions of Audit
• Classification of Audit
• Differences between various Audits
• Auditing in EDP Environment.
• Summary
• Questions

3. Process of Auditing, Audit Procedures and Audit Techniques
• Audit Process – Meaning and steps.
• Audit Procedures – Meaning and Classification.
• Audit Evidence – Meaning – Importance.

It’s Role in Auditing – Evaluation.
• Principal Procedures of Auditing.
• Audit Techniques.
• Disclosure of Accounting Policies.
• Generally Accepted Accounting Principles.
• Summary
• Questions



4. Standard Auditing Practices Concepts of materiality, True and Fair and
Audit Risk

• Standard Auditing Practices—Importance, objectives and
standard Auditing  Practices in India.

• Distinction between Auditing standard and Audit Proceduces.
• Standard Audit Practices Meaning and Premises.
• Auditor’s Independence.
• Concept of Materiality.
• Concept ofTrue and Fiar
• Concept ofAudit Risk.
• Materiality and Audit Risk.
• Quaity control policies for an audit firm.
• Summary
• Questions

5. Audit Planning, Procedures and Techniques
• Audit Planning—Meaning
• Audit Programme.
• Audit Note Book.
• Audit Files.
• Audit WorkingPapers
• Audit engagement Letter
• Audit Planning and Programming by Phases.
• Steps to be taken before commencing audit.
• Summary
• Questions

6. Test Check and Statistical Sampling
• Definition of Test check.
• Definition of audit sampling
• Importance of sampling in audit.
• Sampling methods used by the auditor
• Evaluation of Sample results.
• Summary
• Questions

7. Internal Control
• Definition of Internal Control
• Objects of Internal Control
• Essentials of Internal Control
• Evaluation of Internal Control
• Internal Control and the Auditor
• Internal audit
• Summary
• Questions



8. Internal Check
• Internal Check—Definition and Meaning.
• Objects of Internal check
• Classes of Internal Checks
• Advantages and Disadvantages.
• Essential characteristics of good system of internal check.
• Duties of the auditor with regard to internal check.
• Differences between internal control, internal check and internal audit.
• Internal check and Receipts.
• Internal Check and Payments
• Internal Check and Stores
• Summary
• Questions

9. Capital and Revenue Expenditure
• Classification of Expenditure
• Capital Expenditure.
• Revenue Expenditure
• Differences between Capital and Revenue Expenditure
• Capital and Revenue Receipts
• Deferred Revenue Expenditure
• Auditor’s Duty regarding Expenditure and Receipts.
• Summary
• Questions

10. Vouching
• Vouching – Meaning and objects
• Voucher- Meaning and Classification
• Routine checking- Meaning and objects.
• Differences between vouching and Routine checking.
• Vouching of cash Receipts.
• Vouching of cash payments.
• Vouching of petty cash Book.
• Teeming and Leading.
• Summary
• Questions

11. Vouching Of Trading Transactions And Impersonal Ledgers
• Trading Transactions.

• Vouching Of  Purchases.

• Vouching Of Sales.

• Bills Receivable and Bills Payable Books.

• Journal Proper.

• Vouching Of Postings Purchase Ledger.

• Vouching Of Postings In Sales Ledger.



• Vouching Of Impersonal Ledger.

• Vouching Of Outstanding Liabilities.

• Vouching Of Outstanding Assets.

• Vouching Of Contingent Liabilities.
• Summary
• Questions

12. Verification and Valuation Of Assets and Liabilities
• Meaning and objects of verification.
• Differences between Vouching and Verification.
• Meaning of valuation of Assets.
• Differences between verification and valuation.
• Position of an auditor
• Verification of Assets
• Verification of Liabilities.
• Summary
• Questions

13. Depreciation
• Depreciation – Definition – Necessity of providing depreciation-

Differences between Fluctuation and Depreciation.
• Objectives of Depreciation Audit
• Factors of Depreciation.
• Methods of Depreciation.
• Depreciation under the companies act.
• Auditor and depreciation.
• Summary
• Questions

14. Reserve Definition
•  reserve-definition.
• capital and revenue reserve
• classifications of revenue reserves.
• case law regarding reserves.
•  provisions.
• capitalisation of reserves.
• Summary
• Questions

15. Appointment of Auding, Rights, Duties and Liabilites
• Necessity for Company Audit.
• Qualifications of Auditors.
• Disqualifications of Auditors.
• Appointmentof Auditors.
• Ceiling on Number of Audits.



• Remuneration of Auditor
• Status ofAuditor.
• Rights of CompanyAuditors.
• Duties of Company Auditors.
• Liabilities of Auditors.
• Preliminary Information before Commencing Regular Audit.
• Auditor’s Lien.
• Summary
• Questions

16. Audit Report
• Objects of Audit Report
• Definition of a Audit Report.
• Contents ofAudit Report
• Types of Opinion
• Features of good report
• Summary
• Questions

17. Divisible Profits
• Meaning of Profits and Divisible Profits
• Asertainment ofCorrect Projects.
• Payment of Divindend.
• Legal Decisions regarding dividend.
• Auditor’s Dutyr regarding declaration and payment of dividend.
• Interim Dividend.
• Summary
• Questions

18. Investigation
• Investigation—Definition—Features Nature
• Differences between Audit and Investigation.
• Investigation Procedure
• Specific Investigation.
• Statutory Investigation.
• Powers of Inspectors.
• Follow up action by Government.
• Summary
• Questions

19. Professional Ethics
• Meaning and definition of Professional Ethics.
• Fundamental principals prescribed by IFAC
• Professional Misconduct and Professional Negligence.
• Important Provisions of the Chartered Accountants Act, 1949.
• Entry in the Register, Enquiry into charges and Removal.
• Summary
• Questions

Glossary


